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ABSTRACT

The purposes of the independent study entitled The Analysis of Financial
Ratio by Comparing the Companies in the Electronics Parts Industry Group that
Registered with the Stock Market Exchange in Thailand (SET) were 1) to study
financial ratio and to compare the differences of financial ratio before the financial
crisis (2005-2006) and after the financial crisis (2007-2008), and 2) to know the effects
of the financial crisis on the overall operation of the companies in the electronic parts
industry group that registered with SET.

The summary results found that the financial ratio before the financial crisis
differed from the financial ratio after the financial crisis in terms of 1) the abilities to
make profit, and 2) the decreasing of the operation abilities due to the economy
condition that caused sales revenue to decrease and overstock inventory. If there was
no effective way to minimize inventory level, the sinking fund and maintenance cost
would happen. Therefore, the companies should make future production plans by using
Just-in-Time Production Systems to minimize inventory level but maintain just enough
for manufacturing. The company investing budget came from loans and caused higher
liabilities than stockholders.

For solving problems, if there was no self-evaluation analysis to get real
information to make decisions, then solution processes might not be efficient and
effective. For example, some companies released long-term credits with the hope that it
would increase sales but it didn’t happen as expected. Not only did sales not increase,
but it also took longer to collect debt. Therefore, the companies should be aware that
the solution of one problem may cause other problems. In order to solve problems, the
companies should consider the operation analysis results on companies’ financial status
and analyze strengths and weaknesses of the business operations in each department,
which can lead to efficient operations in the same direction.
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